
 

 

NLH 45 How does the existence of the RSP affect the implementation of 

marginal cost based rates? 

 
 

RESPONSE: 
 
 The RSP involves the deferral of recovery (from ratepayers) of costs 

incurred at one time period and the recovery of those costs in a 

subsequent period, thus, potentially distorting marginal cost price 

signals. 

 


